






 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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Structured Asset Securities Corporation, Series 2001-21A   
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  

 



 

usbank

 
 
 
 
 
 
 

 
THIS TRAN
OWNERS 
OTHER IN
TO SUCH 
 

RESIDE
BROTH

NOTI

R
relevant M
Structured
Brothers B
(collective
defined sh

T
Lehman B
proposed 

Y
Backgrou

O
seeking re
pending in

k.com  

NSMITTAL CO
OF THE SU

NTERMEDIAR
BENEFICIAL

NO

ENTIAL	M
HERS	HOL

ICE OF CERT
TRUST

___________

Reference is m
Mortgage Loa
d Asset Secu
Bank, FSB, a
ely, the “Tru
hall have the r

This Notice is 
Brothers Hol
estimation of

YOU ARE HE
und Facts 

On September
elief under C
n the United S

ONTAINS IMP
UBJECT SECU
RIES RECEIVIN
L OWNERS IN A

TICE TO TH

MORTGAG
LDINGS	IN

TAIN DEVEL
TEE - RESOL

___________

made to the r
an Sale and A

urities Corp., 
as Assignor (o
st Agreement
respective me

to inform yo
ldings Inc. a
f certain claim

EREBY NOT

r 15, 2008, L
hapter 11 of 
States Bankru

            P

PORTANT INF
URITIES.  IF 
ING THIS NO
A TIMELY MA

HE HOLDERS

GE	BACKE
NC.,	STRU

THEIR

Cusip	No

LOPMENTS R
LUTION OF T

(Notice Dat

___________

respective Tru
Assignment A
and the relev
or another Le
ts”).  Any ca
eanings assign

ou of a propos
and its affilia
ms.  Unless yo

IFIED of the 

Lehman Brot
11 U.S.C. §1

uptcy Court fo

age 1 of 5 

 
 

FORMATION T
APPLICABLE

TICE ARE RE
ANNER. 

S OF NOTES 
 

D	SECURI
CTURED	A
R	AFFILIAT

	
os.	on	Exh

 
 

RELATING T
THE DEBTOR

 
te: February 8,

 
____________

ust Agreemen
Agreement be
vant Sale and
ehman related
apitalized term
ned to such te

sed resolution
ated entities 
ou have an ob

following: 

hers Holding
101 et seq. (th
or the Southe

THAT IS OF I
E, ALL DEPO
EQUESTED TO

OR CERTIFI

ITIES	SPO
ASSET	SE
TES	

ibit	A	

TO PROOFS O
RS’ ESTIMAT

, 2012) 

___________

nt or Pooling
etween Lehm
d Assignment
d entity) and L
ms used here
erms in the Tr

n of a motion
(collectively,

bjection, no ac

gs Inc. (“LBH
he “Bankrupt

ern District of

INTEREST TO
OSITORIES, C

TO EXPEDITE 

ICATES OF: 

ONSORED
ECURITIES

OF CLAIM F
TION MOTIO

___________

g and Servicin
man Brothers H

t Agreements
Lehman Brot

ein and not o
rust Agreeme

n filed in the b
, the “Debtor
ction is requir

HI”) filed a 
tcy Code”).  
f New York (“

O THE BENEF
CUSTODIANS

RE-TRANSMI

 

D	BY	LEHM
S	CORP.,	A

FILED BY TH
ON 

________ 

ng Agreemen
Holdings, Inc
s between Le
thers Holding
therwise exp

ents. 

bankruptcy ca
rs”) regardin
red on your p

voluntary pe
This proceed
“Bankruptcy 

 

FICIAL 
S AND 

MITTAL 

MAN	
AND	

HE 

nt, the 
c. and 
ehman 
gs Inc. 
ressly 

ase of 
ng the 
part. 

etition 
ding is 



 

usbank

 

 

Court”).  
voluntary 

U
securitizat
exception
representa
the fees an
N.A, Wilm
Trustees”
against th
trustees. 

O
Amended
accessed 
confirmat

T
to determ
distributio
distributio
claims in 
reserve am
sought to 
Plan and r
The Estim

O
carry for 
Third Am
Sections 1
Indenture
Establishi
docket at 
is availab
allowed a
Claims so
allowed a

Pu
Trustees a
of their po

k.com  

On or abou
petition for b

U.S. Bank Nat
tion trusts, fil

ns contained in
ations, if any,
nd expenses o
mington Trus
) also filed si

he Debtors re

On December 
d Joint Chapte

at http://c
tion order and

The actual allo
mine the actua

ons to the RM
ons to holders
their distribu
mount is appr
estimate the 

reserving asse
mation Motio

On January 12
distribution p
ended Joint C

105(a), 502(c)
e Trustees on
ing Reserves 
Document N
le on the doc

amount of RM
o the Debtor
and (ii) establi

ursuant to th
at approximat
otential liabili

ut February 9
bankruptcy.  T

tional Associ
led proofs of 
n the files for
, of the Debto
of the Trustee
st Company 
imilar proofs
egarding resi

5, 2011, the 
er 11 Plan da
hapter11.epiq

d the Plan may

owed amount 
al allowed am
MBS Trustees 
s of allowed c
tion calculati
ropriate in a 
amount of th
ets for dispute
on 

2, 2012, in or
purposes, the
Chapter 11 P
c) and 1142(b)
n Behalf of I

(the “Estima
o. 24254.  Th

cket at Docum
MBS Claims
s may (i) co
ish appropriat

he Estimation
tely $2.4 billi
ity to these tru

            P

9, 2009, Stru
These proceed

ation, as Tru
claim against
r the mortgag
ors relating to
e (collectively
and Deutsche
 of claim (co
idential mortg

Bankruptcy 
ated Decemb
qsystems.com
y be found on

of the RMBS
mount of each

for the RMB
claims only i
ons or (ii) the
claims estima

he RMBS Cla
ed claims, inc

rder to allege
e Debtors file
Plan of Lehma
b) of the Bank
Issuers of Re
ation Motion”
he Declaration
ment No. 242
s.  The purpo
ommence mak
te reserves fo

n Motion, the
ion in the agg
usts.  The RM

age 2 of 5 

uctured Asset
dings are bein

stee (the “Tru
t the Debtors 
ges that were 
o the mortgag
y, “Trustee C
e Bank, N.A

ollectively wit
gage loan se

Court entered
ber 5, 2011 (t
m/LBH/docket
n the docket a

S Claims is u
h of the RMB
BS Claims.  U

f (i) the Debt
e Bankruptcy 
ation proceed
ims for purpo

cluding the RM

edly reduce th
ed their Motio
an Brothers H
kruptcy Code 
esidential Mo
”).  The Estim
n of Zachary 

255.  The Esti
ose of the Es
king distribu
r disputed cla

e Debtors so
gregate.  The 
MBS Trustees

t Securitizati
ng jointly adm

ustee”) for ce
asserting clai
sold to the re

ge loans, (c) 
Claims”).  We
. (collectively
th the Truste

ecuritization t

d the Order C
the “Plan”). 
t/Default.aspx

as ECF No. 23

unknown at th
BS Claims be
Under the Plan

tors include t
Court determ

ding.  As desc
oses of makin
MBS Claims

he reserves th
on Pursuant 
Holdings Inc.
to Estimate t

ortgage Back
mation Motio
Trumpp in su
imation Moti
stimation Mo

utions to cred
aims, includin

ought to estim
Debtors belie

s filed an obje

ion Corp., (“
ministered.  

ertain residen
ims for, inter 
espective trus
early paymen

ells Fargo Ban
y with the Tr

ee Claims, the
trusts for wh

Confirming th
  The Debto
x?rc=1.  A
3023 and 229

his time.  The
efore the Deb
n, the Debtors
the full face a
mines some ot
cribed below
ng initial distr
.  

he Debtors n
to Section 8

. and its Affil
the Amounts 

ked Securities
on is availabl
upport of the 
ion does not s
otion is to es
ditors whose 
ng the RMBS

mate the clai
eve this repre
ection to the E

“SASCO”) fil

ntial mortgage
alia, (a) docu

sts, (b) breach
nt defaults, an
nk, N.A., Citi
rustee, the “R
e “RMBS Cla
hich they ser

he Modified 
rs’ docket m
A copy of
973, respectiv

e Debtors will
tors can mak

s can make pr
amount of dis
ther disputed 

w, the Debtors
ributions und

need to contin
8.4 of the Mo
liated Debtor
of Claims Fil
s For Purpos
le on the De
Estimation M
seek to resolv
stimate the R
claims have

S Claims.  

ims of the R
esents the hig
Estimation M

ed its 

e loan 
ument 
hes of 
nd (d) 
ibank, 
RMBS 
aims”) 
rve as 

Third 
may be 
f the 
vely.   

l have 
ke any 
ro rata 
sputed 
claim 

s have 
der the 

nue to 
odified 
rs and 
led by 
ses of 
btors’ 

Motion 
ve the 

RMBS 
 been 

RMBS 
gh end 

Motion.   



 

usbank

 

 

The RMB
amount of

T
The Bank
However,
agreemen
Court wo
indicated 
Debtors’ p
The Prop

A
agreemen
comments
small am
consultan
agreed to 
purposes 
proposed 
RMBS Cl
the Estim
RMBS Cl
have suff
Trustees a
final allow

T
proposed 
2012, at 
Green, N
appear ma

If
Bankruptc
RMBS C
support th
event it re
provided b

N
Estimation
question, 
 

k.com  

BS Trustees a
f the estimate

The Bankruptc
kruptcy Court
, the Bankrup

nt prior to the
uld hear evid
that it would

proposed esti
posed Resolu

After the prelim
nt regarding th
s of the Bank

mount of the 
t, and that di
a resolution

of the Debto
order to app

laims, and th
mate.  The Deb

laims are fina
ficient assets 
also intend to
wed claim am

The Debtors w
resolution.  T
10:00 a.m. E

New York, Ne
ay result in re

f the Bankru
cy Court like
laims in an a

he entry of the
eceives appro
below. 

No response t
n Motion.  If
in writing, no

also engaged a
ed RMBS Cla

cy Court held
t did not ente
ptcy Court in
e next Omnib
dence and est
d not uphold 
mation of the
tion 

minary hearin
he estimation
kruptcy Cour
Debtors’ ini

stributions un
 whereby the

ors establishin
prove the Esti
e actual RMB
btors have ad
ally allowed 
to make ful

o engage a m
mount of the R

will present a
The Bankrup
EST, at the 
ew York.  A

elief being gra

uptcy Court d
ely will cond
amount the B
e Order at the
opriate direct

to this Notic
f you have a
o later than Fe

            P

a consultant t
aims. 

d a preliminar
er an order e

ndicated that, 
bus Claims O
timate the am
certain challe

e RMBS Claim

ng, the RMBS
n of the RMB
rt, the assets 
itial distribut
nder the Plan
e RMBS Cla
ng a reserve,
imate will m
BS Claims al
dvised the Ba
in an amount
ll distribution
ediator as par

RMBS Claims

an order (the
ptcy Court w
United Stat

Any objecting 
anted or denie

does not app
duct an evide
Bankruptcy C
e hearing, pro
tion from hol

ce is required
an objection o
ebruary 17, 2

age 3 of 5 

to analyze the

ry hearing on 
stimating the
unless the D

Objection hea
mount of the R
enges that the
ms. 

S Trustees me
BS Claims.  T

available for
tions under 

n are anticipat
ims will be e
 subject to th
ake clear tha
lowed in thes

ankruptcy Cou
t considerably
ns on the RM
rt of the ongo
s. 

e “Order”) to
will consider
es Bankrupt
parties are r

ed. 

prove the pro
entiary hearin
Court determi
vided that it m
lders of Note

d unless you
or questions, 
2012, at 4:00

e Debtors’ m

the Estimatio
e amount of t
Debtors and th
aring on Febr
RMBS Claim
e RMBS Tru

et with the D
The RMBS T
r distribution
the Plan, the
ted to continu
estimated at 
he approval o
at the Estimat
se proceeding
urt and the R
y higher than
MBS Claims.
oing process 

o the Bankru
r the Order 
tcy Court, C
required to at

oposed resolu
ng on Februa
ines is approp
may determin
es or Certifica

u object to t
the Trustee 

0 P.M. EST, a

methodology f

on Motion on
the RMBS C
he RMBS Tr
ruary 22, 201
ms.  The Bank
ustees raised w

Debtors in an a
Trustees, hav
n by the Debt
e advice of 
ue for severa
$5 billion (th
of the Bankr
te is merely 
gs may be hig

RMBS Trustee
n the Estimate
.  The Debto
to reach a de

uptcy Court m
at a hearing

Courtroom 6
ttend the hear

ution and en
ary 22, 2012
priate.  The 

ne to withdraw
ates (the “Se

the proposed 
must receive
addressed as 

for determinin

n January 26, 
Claims at that 
rustees came 
12, the Bankr
kruptcy Cour
with respect 

attempt to rea
ing considere
tors, the rela
their indepe

l more years,
he “Estimate
ruptcy Court.
an estimate o
gher or lower
es that, even 
e, the Debtor
or and the R
etermination 

memorializin
g on Februar
601, One Bo
ring, and failu

nter the Orde
, and estimat
Trustee inten
w its support 
curityholders

resolution o
 your objecti
follows: 

ng the 

2012.  
time.  
to an 

ruptcy 
rt also 
to the 

ach an 
ed the 
atively 
endent 
, have 
”) for 
  The 
of the 
r than 
if the 

rs will 
RMBS 
of the 

g this 
ry 22, 
wling 
ure to 

er, the 
te the 
nds to 
in the 

s”), as 

of the 
ion or 



 

usbank

If
contempla
proposed 
such direc
certificate
Securityh
Securityh

A
connectio
the RMBS
in the med

T
terms of t
the Truste
amounts, 
time spen
actions to

P
specific re
full dissem
the Truste
give advic
own advis

R
recognize
recognize
by the Tru
 
U.S. Bank
as Trustee
 
 

k.com  

f a requisite 
ated and purs
resolution, th
ction.  Prior 
e of benefic
older’s conta
older. 

As noted abo
n with ultima
S Claims.  No
diation or pro

The Trustee re
he Trust Agre
ee shall have
amounts owi

nt, and the fe
 protect the se

lease be awar
esponse to pa
mination of in
ee as their so
ce.  Each Sec
sors and base

Recipients of 
e the recipient
e and treat the
ustee as a Sec

k National As
e 

amount of 
suant to the t
he Trustee ma
to acting on

cial interest 
act informatio

ove, the RM
ately resolvin
o schedule ha

ocess of resolv

eserves all righ
eements, whi
e a first-prior
ing to the Tr
es and costs 
ecurity or oth

re that to the 
articular inqu
nformation to
ole source of 
curityholder s
d on its own c

this notice a
t as a Securit

e person in wh
curityholder. 

ssociation, 

            P

U.S.
C
M
1
C

email: 

holders of n
terms of the 
ay determine 

n any directio
and return 

on and the o

MBS Trustees
ng the RMBS
as been establ
ving these cla

hts under the 
ch provide, a
rity claim up
rustee may in
of counsel a

her interests o

extent the Tr
uiries from ind
o all Securityh

information.
should seek in
circumstance

are cautioned
tyholder.  Un
hose name a S

age 4 of 5 

 
 
 
 
 

Sachiko N
 Bank Nation

Corporate Tru
Mail Station: M
190 South LaS
Chicago, Illin
sachiko.nishi

notes or cert
applicable T
to withdraw 

on, the Truste
such certif

original and c

s expect to 
S Claims, and
lished for the

aims, please c

transactional
mong other th
on the trust 

nclude, but ar
and other age
f holders. 

rustee receive
dividual Secu
holders.  In an
  The Truste
nvestment, le
s. 

d that this no
nder the Trust
Security is reg

Nishida 
nal Associatio
ust Services 
MK-IL-SL8 
Salle Street 
nois  60603 
ida@usbank.c

tificates direc
Trust Agreem

its support o
ee requires th
ficate to the
current princ

continue dis
d intend to pu
e mediation.  
contact the Tr

l documents, 
hings, that th
property.  In
re not limited

ents it employ

es inquiries, t
urityholders i
any event, Sec
ee makes no r
egal, tax and 

otice is not 
t Agreement, 
gistered on th

on 

com 

ct the Truste
ent, to not to

of the Order i
hat Securityh
e Trustee s
cipal amount 

scussions wit
ursue non bin
If you would

rustee as set fo

including wit
e fees and ex

n addition to 
d to, compen
ys, to pursue 

the Trustee m
is not consiste
curityholders 
recommendat
other necessa

evidence tha
the Trustee 

he registration

ee, in the m
o proceed wit
in accordance
holders comp
etting forth 
held by you

th the Debto
nding mediati
d like to partic
forth above. 

thout limitatio
xpenses incurr

other indem
nsation for Tr

remedies or 

may conclude 
ent with equa
should not re

tions and doe
ary advice fro

at the Trustee
is required on

n books maint

manner 
th the 
e with 

plete a 
each 

u as a 

ors in 
ion of 
cipate 

on the 
red by 

mnified 
rustee 
other 

that a 
al and 
ely on 
es not 
om its 

e will 
nly to 
tained 



 

usbank

 
 
 
 
 
 

k.com  

Lehmman ABS Corpo

            P

E

oration Mortga
 

Class

 

 

  

1-A1A

1-A1B

1-A2

2-A1

2-A2

M1 

M1-IO

M2 

M2-IO

P 

X 

R 

 

 

 

age 5 of 5 

xhibit A 
 

age Pass-Throu
 

CUSI

 

 

  

525170B

525170B

525170B

525170B

525170B

525170B

525170B

525170B

525170B

9ABSQ

9ABSQ

9ABSQ

 

 

 

ugh Certificate

IP 

BQ8 

BR6 

BS4 

BT2 

BU9 

BV7 

BX3 

BW5 

BY1 

Q244 

Q245 

Q246 

s Series 2004-1 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
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Structured Asset Securities Corporation, Series 2002-HF1   
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Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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Amortizing Residential Collateral Trust, Series 2001-BC1   
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Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  

 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  

 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
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Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
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Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
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Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
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Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
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Structured Asset Securities Corporation, Series 2007-OSI   
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  

 



 

  usbank.com 

CORPORATE TRUST SERVICES 
 
190 South LaSalle Street 
7th Floor 
Chicago, IL 60603 
 
 

February 8, 2012 
 
 

To: Holders of Class JHC Certificates (CUSIP: 52524NCA3) 
 

 
  
 

RE: Pool:  Lehman Brothers Floating Rate Commercial Mortgage Trust 2007-LLF C5  
   Commercial Mortgage Pass-Through Certificates, 
   Series 2007-LLF C5 
  

 
On February 8, 2012, U.S. Bank National Association, as successor in interest to Bank of America, 
National Association, as successor by merger to LaSalle Bank National Association, as Trustee, received 
the attached letter from a certificate holder of one of the classes of notes in the Pool.  U.S. Bank 
National Association has not independently verified that the information posted in this letter (the 
“Information”) is correct or complete.  The Trustee makes no representation or warranty regarding the 
Information and does not assert that the Information is probative of any matter or responsive to any 
question or issue a certificate holder may have with the respect to the certificates.  The Trustee assumes 
no responsibility to update or correct the Information. 
 

 



 NS Advisors, LLC                                                
 

NS Advisors, LLC.  399 Park Avenue, New York, NY 10022  T 212 547-2600  F 212 547-2700 

 

 
 
 
 
February 7, 2012 
 
 
Re: LBFRC 2007-LLFA Class JHC (cusip: 52524NCA3) 
 
Dear LBFRC 2007-LLFA JHC Noteholder, 

 

We would like to get in contact with the holders of LBFRC 2007-LLFA Class JHC (either 
144A or Regulation S securities). Please contact Brian Hebb at (212) 547-2683 or email: 
hebb@nrfc.com, to discuss: 
 

Thank you for your attention. 

 

 

NS Advisors, LLC 

 

 

 

 

This is not an offer to purchase, or the solicitation of an offer to sell, any securities. 
This letter is for informational purposes only, and is not intended to be and should not 
be construed as a commitment to purchase any security and creates no obligation or 
liability on the part of NS Advisors, LLC or any of its affiliates. 
 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 
appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
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2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 
 

3. Proposed Settlement 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 
accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 
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If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 
 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 
 



 

usbank

 
 
 
 
THIS TRAN
OWNERS 
OTHER IN
TO SUCH 
 

RESIDE
BROTH

NOTI

R
relevant M
Structured
Brothers B
(collective
defined sh

T
Lehman B
proposed 

Y
Backgrou

O
seeking re
pending in

 

 

 

k.com  

NSMITTAL CO
OF THE SU

NTERMEDIAR
BENEFICIAL

NO

ENTIAL	M
HERS	HOL

ICE OF CERT
TRUST

___________

Reference is m
Mortgage Loa
d Asset Secu
Bank, FSB, a
ely, the “Tru
hall have the r

This Notice is 
Brothers Hol
estimation of

YOU ARE HE
und Facts 

On September
elief under C
n the United S

ONTAINS IMP
UBJECT SECU
RIES RECEIVIN
L OWNERS IN A

TICE TO TH

MORTGAG
LDINGS	IN

TAIN DEVEL
TEE - RESOL

___________

made to the r
an Sale and A

urities Corp., 
as Assignor (o
st Agreement
respective me

to inform yo
ldings Inc. a
f certain claim

EREBY NOT

r 15, 2008, L
hapter 11 of 
States Bankru

            P

PORTANT INF
URITIES.  IF 
ING THIS NO
A TIMELY MA

HE HOLDERS

GE	BACKE
NC.,	STRU

THEIR

Cusip	No

LOPMENTS R
LUTION OF T

(Notice Dat

___________

respective Tru
Assignment A
and the relev
or another Le
ts”).  Any ca
eanings assign

ou of a propos
and its affilia
ms.  Unless yo

IFIED of the 

Lehman Brot
11 U.S.C. §1

uptcy Court fo

age 1 of 5 

FORMATION T
APPLICABLE

TICE ARE RE
ANNER. 

S OF NOTES 
 

D	SECURI
CTURED	A
R	AFFILIAT

	
os.	on	Exh

 
 

RELATING T
THE DEBTOR

 
te: February 8,

 
____________

ust Agreemen
Agreement be
vant Sale and
ehman related
apitalized term
ned to such te

sed resolution
ated entities 
ou have an ob

following: 

hers Holding
101 et seq. (th
or the Southe

THAT IS OF I
E, ALL DEPO
EQUESTED TO

OR CERTIFI

ITIES	SPO
ASSET	SE
TES	

ibit	A	

TO PROOFS O
RS’ ESTIMAT

, 2012) 

___________

nt or Pooling
etween Lehm
d Assignment
d entity) and L
ms used here
erms in the Tr

n of a motion
(collectively,

bjection, no ac

gs Inc. (“LBH
he “Bankrupt

ern District of

INTEREST TO
OSITORIES, C

TO EXPEDITE 

ICATES OF: 

ONSORED
ECURITIES

OF CLAIM F
TION MOTIO

___________

g and Servicin
man Brothers H

t Agreements
Lehman Brot

ein and not o
rust Agreeme

n filed in the b
, the “Debtor
ction is requir

HI”) filed a 
tcy Code”).  
f New York (“

O THE BENEF
CUSTODIANS

RE-TRANSMI

 

D	BY	LEHM
S	CORP.,	A

FILED BY TH
ON 

________ 

ng Agreemen
Holdings, Inc
s between Le
thers Holding
therwise exp

ents. 

bankruptcy ca
rs”) regardin
red on your p

voluntary pe
This proceed
“Bankruptcy 

FICIAL 
S AND 

MITTAL 

MAN	
AND	

HE 

nt, the 
c. and 
ehman 
gs Inc. 
ressly 

ase of 
ng the 
part. 

etition 
ding is 



 

usbank

 

 

Court”).  
voluntary 

U
securitizat
exception
representa
the fees an
N.A, Wilm
Trustees”
against th
trustees. 

O
Amended
accessed 
confirmat

T
to determ
distributio
distributio
claims in 
reserve am
sought to 
Plan and r
The Estim

O
carry for 
Third Am
Sections 1
Indenture
Establishi
docket at 
is availab
allowed a
Claims so
allowed a

Pu
Trustees a
of their po

k.com  

On or abou
petition for b

U.S. Bank Nat
tion trusts, fil

ns contained in
ations, if any,
nd expenses o
mington Trus
) also filed si

he Debtors re

On December 
d Joint Chapte

at http://c
tion order and

The actual allo
mine the actua

ons to the RM
ons to holders
their distribu
mount is appr
estimate the 

reserving asse
mation Motio

On January 12
distribution p
ended Joint C

105(a), 502(c)
e Trustees on
ing Reserves 
Document N
le on the doc

amount of RM
o the Debtor
and (ii) establi

ursuant to th
at approximat
otential liabili

ut February 9
bankruptcy.  T

tional Associ
led proofs of 
n the files for
, of the Debto
of the Trustee
st Company 
imilar proofs
egarding resi

5, 2011, the 
er 11 Plan da
hapter11.epiq

d the Plan may

owed amount 
al allowed am
MBS Trustees 
s of allowed c
tion calculati
ropriate in a 
amount of th
ets for dispute
on 

2, 2012, in or
purposes, the
Chapter 11 P
c) and 1142(b)
n Behalf of I

(the “Estima
o. 24254.  Th

cket at Docum
MBS Claims
s may (i) co
ish appropriat

he Estimation
tely $2.4 billi
ity to these tru

            P

9, 2009, Stru
These proceed

ation, as Tru
claim against
r the mortgag
ors relating to
e (collectively
and Deutsche
 of claim (co
idential mortg

Bankruptcy 
ated Decemb
qsystems.com
y be found on

of the RMBS
mount of each

for the RMB
claims only i
ons or (ii) the
claims estima

he RMBS Cla
ed claims, inc

rder to allege
e Debtors file
Plan of Lehma
b) of the Bank
Issuers of Re
ation Motion”
he Declaration
ment No. 242
s.  The purpo
ommence mak
te reserves fo

n Motion, the
ion in the agg
usts.  The RM

age 2 of 5 

uctured Asset
dings are bein

stee (the “Tru
t the Debtors 
ges that were 
o the mortgag
y, “Trustee C
e Bank, N.A

ollectively wit
gage loan se

Court entered
ber 5, 2011 (t
m/LBH/docket
n the docket a

S Claims is u
h of the RMB
BS Claims.  U

f (i) the Debt
e Bankruptcy 
ation proceed
ims for purpo

cluding the RM

edly reduce th
ed their Motio
an Brothers H
kruptcy Code 
esidential Mo
”).  The Estim
n of Zachary 

255.  The Esti
ose of the Es
king distribu
r disputed cla

e Debtors so
gregate.  The 
MBS Trustees

t Securitizati
ng jointly adm

ustee”) for ce
asserting clai
sold to the re

ge loans, (c) 
Claims”).  We
. (collectively
th the Truste

ecuritization t

d the Order C
the “Plan”). 
t/Default.aspx

as ECF No. 23

unknown at th
BS Claims be
Under the Plan

tors include t
Court determ

ding.  As desc
oses of makin
MBS Claims

he reserves th
on Pursuant 
Holdings Inc.
to Estimate t

ortgage Back
mation Motio
Trumpp in su
imation Moti
stimation Mo

utions to cred
aims, includin

ought to estim
Debtors belie

s filed an obje

ion Corp., (“
ministered.  

ertain residen
ims for, inter 
espective trus
early paymen

ells Fargo Ban
y with the Tr

ee Claims, the
trusts for wh

Confirming th
  The Debto
x?rc=1.  A
3023 and 229

his time.  The
efore the Deb
n, the Debtors
the full face a
mines some ot
cribed below
ng initial distr
.  

he Debtors n
to Section 8

. and its Affil
the Amounts 

ked Securities
on is availabl
upport of the 
ion does not s
otion is to es
ditors whose 
ng the RMBS

mate the clai
eve this repre
ection to the E

“SASCO”) fil

ntial mortgage
alia, (a) docu

sts, (b) breach
nt defaults, an
nk, N.A., Citi
rustee, the “R
e “RMBS Cla
hich they ser

he Modified 
rs’ docket m
A copy of
973, respectiv

e Debtors will
tors can mak

s can make pr
amount of dis
ther disputed 

w, the Debtors
ributions und

need to contin
8.4 of the Mo
liated Debtor
of Claims Fil
s For Purpos
le on the De
Estimation M
seek to resolv
stimate the R
claims have

S Claims.  

ims of the R
esents the hig
Estimation M

ed its 

e loan 
ument 
hes of 
nd (d) 
ibank, 
RMBS 
aims”) 
rve as 

Third 
may be 
f the 
vely.   

l have 
ke any 
ro rata 
sputed 
claim 

s have 
der the 

nue to 
odified 
rs and 
led by 
ses of 
btors’ 

Motion 
ve the 

RMBS 
 been 

RMBS 
gh end 

Motion.   



 

usbank

 

 

The RMB
amount of

T
The Bank
However,
agreemen
Court wo
indicated 
Debtors’ p
The Prop

A
agreemen
comments
small am
consultan
agreed to 
purposes 
proposed 
RMBS Cl
the Estim
RMBS Cl
have suff
Trustees a
final allow

T
proposed 
2012, at 
Green, N
appear ma

If
Bankruptc
RMBS C
support th
event it re
provided b

N
Estimation
question, 
 

k.com  

BS Trustees a
f the estimate

The Bankruptc
kruptcy Court
, the Bankrup

nt prior to the
uld hear evid
that it would

proposed esti
posed Resolu

After the prelim
nt regarding th
s of the Bank

mount of the 
t, and that di
a resolution

of the Debto
order to app

laims, and th
mate.  The Deb

laims are fina
ficient assets 
also intend to
wed claim am

The Debtors w
resolution.  T
10:00 a.m. E

New York, Ne
ay result in re

f the Bankru
cy Court like
laims in an a

he entry of the
eceives appro
below. 

No response t
n Motion.  If
in writing, no

also engaged a
ed RMBS Cla

cy Court held
t did not ente
ptcy Court in
e next Omnib
dence and est
d not uphold 
mation of the
tion 

minary hearin
he estimation
kruptcy Cour
Debtors’ ini

stributions un
 whereby the

ors establishin
prove the Esti
e actual RMB
btors have ad
ally allowed 
to make ful

o engage a m
mount of the R

will present a
The Bankrup
EST, at the 
ew York.  A

elief being gra

uptcy Court d
ely will cond
amount the B
e Order at the
opriate direct

to this Notic
f you have a
o later than Fe

            P

a consultant t
aims. 

d a preliminar
er an order e

ndicated that, 
bus Claims O
timate the am
certain challe

e RMBS Claim

ng, the RMBS
n of the RMB
rt, the assets
itial distribut
nder the Plan
e RMBS Cla
ng a reserve,
imate will m
BS Claims al
dvised the Ba
in an amount
ll distribution
ediator as par

RMBS Claims

an order (the
ptcy Court w
United Stat

Any objecting 
anted or denie

does not app
duct an evide
Bankruptcy C
e hearing, pro
tion from hol

ce is required
an objection o
ebruary 17, 2

age 3 of 5 

to analyze the

ry hearing on 
stimating the
unless the D

Objection hea
mount of the R
enges that the
ms. 

S Trustees me
BS Claims.  T

available for
tions under 

n are anticipat
ims will be e
 subject to th
ake clear tha
lowed in thes

ankruptcy Cou
t considerably
ns on the RM
rt of the ongo
s. 

e “Order”) to
will consider
es Bankrupt
parties are r

ed. 

prove the pro
entiary hearin
Court determi
vided that it m
lders of Note

d unless you
or questions, 
2012, at 4:00

e Debtors’ m

the Estimatio
e amount of t
Debtors and th
aring on Febr
RMBS Claim
e RMBS Tru

et with the D
The RMBS T
r distribution
the Plan, the
ted to continu
estimated at 
he approval o
at the Estimat
se proceeding
urt and the R
y higher than
MBS Claims.
oing process 

o the Bankru
r the Order 
tcy Court, C
required to at

oposed resolu
ng on Februa
ines is approp
may determin
es or Certifica

u object to t
the Trustee 

0 P.M. EST, a

methodology f

on Motion on
the RMBS C
he RMBS Tr
ruary 22, 201
ms.  The Bank
ustees raised w

Debtors in an a
Trustees, hav
n by the Debt
e advice of 
ue for severa
$5 billion (th
of the Bankr
te is merely 
gs may be hig

RMBS Trustee
n the Estimate
.  The Debto
to reach a de

uptcy Court m
at a hearing

Courtroom 6
ttend the hear

ution and en
ary 22, 2012
priate.  The 

ne to withdraw
ates (the “Se

the proposed 
must receive
addressed as 

for determinin

n January 26, 
Claims at that 
rustees came 
12, the Bankr
kruptcy Cour
with respect 

attempt to rea
ing considere
tors, the rela
their indepe

l more years,
he “Estimate
ruptcy Court.
an estimate o
gher or lower
es that, even 
e, the Debtor
or and the R
etermination 

memorializin
g on Februar
601, One Bo
ring, and failu

nter the Orde
, and estimat
Trustee inten
w its support 
curityholders

resolution o
 your objecti
follows: 

ng the 

2012.  
time.  
to an 

ruptcy 
rt also 
to the 

ach an 
ed the 
atively 
endent 
, have 
”) for 
  The 
of the 
r than 
if the 

rs will 
RMBS 
of the 

g this 
ry 22, 
wling 
ure to 

er, the 
te the 
nds to 
in the 

s”), as 

of the 
ion or 



 

usbank

If
contempla
proposed 
such direc
certificate
Securityh
Securityh

A
connectio
the RMBS
in the med

T
terms of t
the Truste
amounts, 
time spen
actions to

P
specific re
full dissem
the Truste
give advic
own advis

R
recognize
recognize
by the Tru
 
U.S. Bank
as Trustee
 
 
 
 

k.com  

f a requisite 
ated and purs
resolution, th
ction.  Prior 
e of benefic
older’s conta
older. 

As noted abo
n with ultima
S Claims.  No
diation or pro

The Trustee re
he Trust Agre
ee shall have
amounts owi

nt, and the fe
 protect the se

lease be awar
esponse to pa
mination of in
ee as their so
ce.  Each Sec
sors and base

Recipients of 
e the recipient
e and treat the
ustee as a Sec

k National As
e 

amount of 
suant to the t
he Trustee ma
to acting on

cial interest 
act informatio

ove, the RM
ately resolvin
o schedule ha

ocess of resolv

eserves all righ
eements, whi
e a first-prior
ing to the Tr
es and costs 
ecurity or oth

re that to the 
articular inqu
nformation to
ole source of 
curityholder s
d on its own c

this notice a
t as a Securit

e person in wh
curityholder. 

ssociation, 

            P

U.S.
C
M
1
C

email: 

holders of n
terms of the 
ay determine 

n any directio
and return 

on and the o

MBS Trustees
ng the RMBS
as been establ
ving these cla

hts under the 
ch provide, a
rity claim up
rustee may in
of counsel a

her interests o

extent the Tr
uiries from ind
o all Securityh

information.
should seek in
circumstance

are cautioned
tyholder.  Un
hose name a S

age 4 of 5 

 
 
 

Sachiko N
 Bank Nation

Corporate Tru
Mail Station: M
190 South LaS
Chicago, Illin
sachiko.nishi

notes or cert
applicable T
to withdraw 

on, the Truste
such certif

original and c

s expect to 
S Claims, and
lished for the

aims, please c

transactional
mong other th
on the trust 

nclude, but ar
and other age
f holders. 

rustee receive
dividual Secu
holders.  In an
  The Truste
nvestment, le
s. 

d that this no
nder the Trust
Security is reg

Nishida 
nal Associatio
ust Services 
MK-IL-SL8 
Salle Street 
nois  60603 
ida@usbank.c

tificates direc
Trust Agreem

its support o
ee requires th
ficate to the
current princ

continue dis
d intend to pu
e mediation.  
contact the Tr

l documents, 
hings, that th
property.  In
re not limited

ents it employ

es inquiries, t
urityholders i
any event, Sec
ee makes no r
egal, tax and

otice is not 
t Agreement, 
gistered on th

on 

com 

ct the Truste
ent, to not to

of the Order i
hat Securityh
e Trustee s
cipal amount 

scussions wit
ursue non bin
If you would

rustee as set fo

including wit
e fees and ex

n addition to 
d to, compen
ys, to pursue 

the Trustee m
is not consiste
curityholders 
recommendat
other necessa

evidence tha
 the Trustee 

he registration

ee, in the m
o proceed wit
in accordance
holders comp
etting forth 
held by you

th the Debto
nding mediati
d like to partic
forth above. 

thout limitatio
xpenses incurr

other indem
nsation for Tr

remedies or 

may conclude 
ent with equa
should not re

tions and doe
ary advice fro

at the Trustee
is required on

n books maint

manner 
th the 
e with 

plete a 
each 

u as a 

ors in 
ion of 
cipate 

on the 
red by 

mnified 
rustee 
other 

that a 
al and 
ely on 
es not 
om its 

e will 
nly to 
tained 



 

usbank

 
 

k.com  

 

Structu
Trus
Cert

C

A

A

A

M

M

M

M

R

R

R

 

 

            P

Exhibit
 

ured Asset Inve
st Mortgage Pa
tificates Series 

Class 
 

A1 86

A2 86

A-IO 86

M1 86

M2 86

M3 86

M4 86

B 86

X SA

P SA

R1 SA

R2 SA

R3 SA

 
 
 

 
 
 
 

 
 
 

 
 
 

age 5 of 5 

t A 

estment Loan 
ss-Through 
2003-BC1 

Cusip 
 

6358EAA4 

6358EAB2 

6358EAC0 

6358EAD8 

6358EAE6 

6358EAF3 

358EAG1 

358EAH9 

AI03BC1X 

AI03BC1P 

AI03B1R1 

AI03B1R2 

AI03B1R3 

 
 

 
 
 
 
 
 

 
 
 
 
 
 
 
 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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 I. Lehman Bankruptcy 
 
This Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of the LBHI Debtor and its affiliated entities (collectively, the 
“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 
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appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 
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accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 
If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 
 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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 I. Lehman Bankruptcy 
 
This Notice is to inform you of a proposed compromise of a motion filed in the bankruptcy case 
of the LBHI Debtor and its affiliated entities (collectively, the “Debtors”) regarding the proposed 
estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited 

purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the 
Trustee, your response must be received by the Trustee no later than 4:00 P.M. EST on 
February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief under 
Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United States 
Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  The Trustee 
filed proofs of claim against the Debtors asserting claims for, inter alia, (a) exceptions contained 
in the files for the mortgages that were sold to certain residential mortgage loan securitization 
trusts for which the Trustee acts as trustee, (b) breaches of representations, if any, of the Debtors 
relating to such mortgage loans, (c) known early payment defaults, and (d) the fees and expenses 
of Wilmington, as Trustee (collectively, the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. 
Bank National Association, Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively 
with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the Trustee 
Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On 
December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) 
Confirming the Modified Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the 
“Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the Confirmation 
Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to 
determine the actual, allowed amount of each of the RMBS Claims before the Debtors can make 
any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can 
make pro rata distributions to holders of allowed claims only if the Debtors include the full face 
amount of disputed claims in their pro rata distribution calculations or the Bankruptcy Court 
determines some other reserve amount is appropriate in a claims estimation proceeding.  The 
Debtors seek to estimate the amount of the RMBS Claims for purposes of establishing pro rata 
calculations for making initial distributions under the Plan and reserving assets for disputed 
claims.   
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2. Estimation Motion 

 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third 
Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and 
Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims 
Filed by Indenture Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For 
Purposes of Establishing Reserves (the “Estimation Motion”).  The Estimation Motion is 
available on the Debtors’ docket at Document No. 24254.  The Declaration of Zachary Trumpp 
in support of the Estimation Motion is available on the docket at Document No. 24255.  The 
purpose of the Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) 
commence making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy 
Court does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve 
for the amount of the RMBS Claims as filed, which could materially impact the Debtors’ ability 
to make distributions to other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 
billion and reserve for that amount pending the final determination of the actual amount of the 
RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 billion represents the 
high end of their potential liability for the RMBS Claims.  The RMBS Trustees filed objections 
to the Estimation Motion.1  The RMBS Trustees also engaged a consultant to analyze the 
Debtors’ methodology for determining the amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  
The Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that 
time.  However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees 
came to an agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, 
the Bankruptcy Court would hear evidence and estimate the amount of the RMBS Claims so the 
Debtors can make their initial distribution under the Plan.  The Bankruptcy Court also indicated 
that it would not uphold certain challenges that the RMBS Trustees raised with respect to the 
Debtors’ proposed estimation of the RMBS Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and 
to establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 
Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 

24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be 
found at Document No. 24491. 
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amount of the Debtors’ initial distributions under the Plan, the advice of their independent 
consultant, and the fact that distributions under the Plan will continue for several more years, 
have agreed to a settlement whereby the RMBS Claims will be estimated at $5 billion (the 
“Estimate”).2  The proposed order to approve the Estimate will make clear that the Estimate is 
merely an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally allowed in 
an amount considerably higher than the Estimate, the Debtors will have sufficient assets to make 
full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed 
amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this 
proposed settlement, and the Bankruptcy Court will consider the Order at a hearing on February 
22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One 
Bowling Green, New York, New York.  Any objecting parties are required to attend the hearing, 
and failure to appear may result in relief being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the 
Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate 
the RMBS Claims in an amount the Bankruptcy Court determines is appropriate.  The Trustee 
intends to support the approval of the Order at the hearing, provided that it may determine to 
withdraw such support in the event it receives directions from holders to do so as provided 
below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond to the Trustee, the Trustee must receive your 
written response by no later than February 17, 2012, at 4:00 P.M. EST.  If the requisite 
amount of Holders direct the Trustee to object to the settlement, the Trustee may 
determine to withdraw its support of the entry of the Order in accordance with such 
direction given in the manner contemplated and pursuant to the terms of the Trust 
Agreement. 
 
If you have questions, comments or if you object to the settlement described herein, please 
contact Dorri Costello as provided below.   
 
 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, as 
circumstances warrant.  You may direct questions regarding this notice to the attention of Dorri 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject to the 

approval of the Bankruptcy Court. 
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Costello by telephone at (302) 636-6194, by e-mail at DCostello@wilmingtontrust.com, or by 
facsimile at (302) 636-4140.  Wilmington, as Trustee, may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of 
material information to all holders.  Holders of Certificates should not rely, nor are you entitled 
to rely, on any summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates should 
review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or any 
other transaction document, or any rights, claims, or remedies of the Trustee thereunder or 
available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this Notice 
based solely on publicly available information and without independent investigation.  
Wilmington gives no legal, financial, or tax advice regarding the Proposed Plan, the Disclosure 
Statement, the Case, or the Certificates.  We have not undertaken any independent analysis of the 
Proposed Plan and take no position regarding whether the Proposed Plan likely would be 
confirmed by the Bankruptcy Court.  Certificateholders are urged to consult with their own legal 
and other professional advisors regarding the Proposed Plan, the Disclosure Statement, the Case, 
and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust Agreement or 
any other transaction document, or any rights of the Trustee thereunder or under applicable law, 
all of which are hereby fully reserved, including, without limitation, the right of the Trustee 
under the Trust Agreement to require satisfactory indemnity before taking any action directed by 
the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  

 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 
appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
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2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 
 

3. Proposed Settlement 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 
accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 
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If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 

 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 
 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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 I. Lehman Bankruptcy 
 
This Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of the LBHI Debtor and its affiliated entities (collectively, the 
“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 
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appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 
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accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 
If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 

 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 
 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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Amortizing Residential Collateral Trust, Series 2001-BC1   
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Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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 I. Lehman Bankruptcy 
 
This Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of the LBHI Debtor and its affiliated entities (collectively, the 
“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 
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appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 
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accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 
If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 

 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 
 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  

 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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 I. Lehman Bankruptcy 
 
This Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of the LBHI Debtor and its affiliated entities (collectively, the 
“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 



 

3 
LEGAL02/33112184v1 

appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 
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accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 
If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 

 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 
 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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 I. Lehman Bankruptcy 
 
This Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of the LBHI Debtor and its affiliated entities (collectively, the 
“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 
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appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 
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accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 
If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 

 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 
 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  

 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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 I. Lehman Bankruptcy 
 
This Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of the LBHI Debtor and its affiliated entities (collectively, the 
“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 
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appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 
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accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 
If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 

 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 
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 I. Lehman Bankruptcy 
 
This Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of the LBHI Debtor and its affiliated entities (collectively, the 
“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 
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appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 
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accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 
If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 

 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 
 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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 I. Lehman Bankruptcy 
 
This Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of the LBHI Debtor and its affiliated entities (collectively, the 
“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 
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appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 



 

5 
LEGAL02/33112024v1 

accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 
If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 

 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 
 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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 I. Lehman Bankruptcy 
 
This Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of the LBHI Debtor and its affiliated entities (collectively, the 
“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 



 

3 
LEGAL02/33112009v1 

appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 
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accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 
If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 
 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 
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 I. Lehman Bankruptcy 
 
This Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of the LBHI Debtor and its affiliated entities (collectively, the 
“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 
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appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 
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accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 
If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 
 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
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Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
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Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  

 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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 I. Lehman Bankruptcy 
 
This Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of the LBHI Debtor and its affiliated entities (collectively, the 
“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 
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appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 



 

5 
LEGAL02/33111920v1 

accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 
If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 
 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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 I. Lehman Bankruptcy 
 
This Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of the LBHI Debtor and its affiliated entities (collectively, the 
“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 
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appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 
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accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 
If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 

 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 
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General Information   

Requested By:   

Denise Roy 

AU:  

15644 

Phone Number: 

612-316-2822 

Date of Request: 

2-8-12 

Secondary Contact: 

Mary Sohlberg 

Secondary Contact Phone Number:  

612-316-0737 

Notice Distribution  

BondMaster/CertMaster Key  

RESMAE071 

Required Mail Date:  

2-8-12 

Estimated Time of  Notice Delivery to CTO: 

12 :25 PM 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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 I. Lehman Bankruptcy 
 
This Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of the LBHI Debtor and its affiliated entities (collectively, the 
“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 
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appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 



 

5 
LEGAL02/33111903v1 

accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 
If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 
 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 
 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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“Debtors”) regarding the proposed estimation of certain claims.  This Notice is organized 
into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the 

limited purposes of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an 
objection regarding the proposed settlement described herein.  If you do elect to 
respond to the Trustee, your response must be received by the Trustee no later than 
4:00 P.M. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions (the “Case”) seeking relief 
under Chapter 11 of 11 U.S.C. §§ 101 et seq.  This proceeding is pending in the United 
States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court”).  
The Trustee filed proofs of claim against the Debtors asserting claims for, inter alia, (a) 
exceptions contained in the files for the mortgages that were sold to certain residential 
mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early 
payment defaults, and (d) the fees and expenses of Wilmington, as Trustee (collectively, 
the “Trustee Claims”).  Wells Fargo Bank, N.A., U.S. Bank National Association, 
Citibank, N.A., Deutsche Bank, N.A. and Wilmington (collectively with the Trustee, the 
“RMBS Trustees”) also filed proofs of claim (collectively with the Trustee Claims, the 
“RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  
On December 5, 2011, the Bankruptcy Court entered the Order (the “Confirmation 
Order”) Confirming the Modified Third Amended Joint Chapter 11 Plan, dated 
December 5, 2011 (the “Plan”).  The Debtors’ docket may be accessed at 
http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 
22973, respectively.  
 
The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have 
to determine the actual, allowed amount of each of the RMBS Claims before the Debtors 
can make any distributions to the RMBS Trustees for the RMBS Claims.  Under the Plan, 
the Debtors can make pro rata distributions to holders of allowed claims only if the 
Debtors include the full face amount of disputed claims in their pro rata distribution 
calculations or the Bankruptcy Court determines some other reserve amount is 
appropriate in a claims estimation proceeding.  The Debtors seek to estimate the amount 
of the RMBS Claims for purposes of establishing pro rata calculations for making initial 
distributions under the Plan and reserving assets for disputed claims.   
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2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified 
Third Amended Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its 
Affiliated Debtors and Sections 105(a), 502(c) and 1142(b) of the Bankruptcy Code to 
Estimate the Amounts of Claims Filed by Indenture Trustees on Behalf of Issuers of 
Residential Mortgage Backed Securities For Purposes of Establishing Reserves (the 
“Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation 
Motion is available on the docket at Document No. 24255.  The purpose of the 
Estimation Motion is to estimate the RMBS Claims so the Debtors may (i) commence 
making distributions to creditors whose claims have been allowed and (ii) establish 
appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the 
Bankruptcy Court does not estimate the RMBS Claims, the Debtors would be required to 
maintain a reserve for the amount of the RMBS Claims as filed, which could materially 
impact the Debtors’ ability to make distributions to other creditors whose claims have 
been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at 
$2.4 billion and reserve for that amount pending the final determination of the actual 
amount of the RMBS Claims.  The Debtors assert that in the Estimation Motion that $2.4 
billion represents the high end of their potential liability for the RMBS Claims.  The 
RMBS Trustees filed objections to the Estimation Motion.1  The RMBS Trustees also 
engaged a consultant to analyze the Debtors’ methodology for determining the amount of 
the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 
26, 2012.  The Bankruptcy Court did not enter an order estimating the amount of the 
RMBS Claims at that time.  However, the Bankruptcy Court indicated that, unless the 
Debtors and the RMBS Trustees came to an agreement prior to the next Omnibus Claims 
Objection hearing on February 22, 2012, the Bankruptcy Court would hear evidence and 
estimate the amount of the RMBS Claims so the Debtors can make their initial 
distribution under the Plan.  The Bankruptcy Court also indicated that it would not 
uphold certain challenges that the RMBS Trustees raised with respect to the Debtors’ 
proposed estimation of the RMBS Claims. 
 

3. Proposed Settlement 

                                                
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 

24476, 24483, 24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ 
expert, may be found at Document No. 24491. 
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After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to 
reach an agreement regarding the estimation of the RMBS claims for initial Plan 
distribution purposes and to establish an appropriate reserve.  The RMBS Trustees, 
having considered the comments of the Bankruptcy Court, the assets available for 
distribution by the Debtors, the relatively small amount of the Debtors’ initial 
distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a 
settlement whereby the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  
The proposed order to approve the Estimate will make clear that the Estimate is merely 
an estimate of the RMBS Claims, and the actual RMBS Claims allowed in these 
proceedings may be higher or lower than the Estimate.  The Debtors have advised the 
Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are finally 
allowed in an amount considerably higher than the Estimate, the Debtors will have 
sufficient assets to make full distributions on the RMBS Claims.  The Debtor and the 
RMBS Trustees have also agreed to engage a mediator as part of the ongoing process to 
reach a determination of the final allowed amount of the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing 
this proposed settlement, and the Bankruptcy Court will consider the Order at a hearing 
on February 22, 2012, at 10:00 a.m. EST, at the United States Bankruptcy Court, 
Courtroom 601, One Bowling Green, New York, New York.  Any objecting parties are 
required to attend the hearing, and failure to appear may result in relief being granted or 
denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, 
the Bankruptcy Court likely will conduct an evidentiary hearing on February 22, 2012, 
and estimate the RMBS Claims in an amount the Bankruptcy Court determines is 
appropriate.  The Trustee intends to support the approval of the Order at the hearing, 
provided that it may determine to withdraw such support in the event it receives 
directions from holders to do so as provided below. 
 

4.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement 
of the Estimation Motion.  If you choose to respond to the Trustee, the Trustee must 
receive your written response by no later than February 17, 2012, at 4:00 P.M. EST.  
If the requisite amount of Holders direct the Trustee to object to the settlement, the 
Trustee may determine to withdraw its support of the entry of the Order in 
accordance with such direction given in the manner contemplated and pursuant to 
the terms of the Trust Agreement. 
 

                                                
2 The settlement, which is over twice as much as the Debtor’s requested reserve amount, is subject 

to the approval of the Bankruptcy Court. 
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If you have questions, comments or if you object to the settlement described herein, 
please contact Dorri Costello as provided below.   
 
 II. Additional Information 
 
The Trustee will continue to communicate with holders of Certificates from time to time, 
as circumstances warrant.  You may direct questions regarding this notice to the attention 
of Dorri Costello by telephone at (302) 636-6194, by e-mail at 
DCostello@wilmingtontrust.com, or by facsimile at (302) 636-4140.  Wilmington, as 
Trustee, may conclude that a specific response to particular inquiries from individual 
holders is not consistent with equal and full dissemination of material information to all 
holders.  Holders of Certificates should not rely, nor are you entitled to rely, on any 
summary provided herein regarding the Estimation Motion, the Plan, or any other 
pleading filed with, or order entered by, the Bankruptcy Court, and holders of Certificates 
should review the actual terms of the Estimation Motion and the Plan.   
 
Nothing herein is intended to, or shall, waive any term or provision of the Agreements or 
any other transaction document, or any rights, claims, or remedies of the Trustee 
thereunder or available at law or equity, all of which are hereby fully reserved. 

 
This Notice is provided for informational purposes only.  Wilmington has prepared this 
Notice based solely on publicly available information and without independent 
investigation.  Wilmington gives no legal, financial, or tax advice regarding the Proposed 
Plan, the Disclosure Statement, the Case, or the Certificates.  We have not undertaken 
any independent analysis of the Proposed Plan and take no position regarding whether the 
Proposed Plan likely would be confirmed by the Bankruptcy Court.  Certificateholders 
are urged to consult with their own legal and other professional advisors regarding the 
Proposed Plan, the Disclosure Statement, the Case, and the Certificates. 
 
Nothing herein is intended to, or shall, waive any term or provision of the Trust 
Agreement or any other transaction document, or any rights of the Trustee thereunder or 
under applicable law, all of which are hereby fully reserved, including, without 
limitation, the right of the Trustee under the Trust Agreement to require satisfactory 
indemnity before taking any action directed by the requisite Certificateholders. 
 
Dated: February 7, 2012    
 
WILMINGTON TRUST COMPANY    
 
As Trustee 
 



 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  

 



9/17/2007 
  

General Information   

Requested By:   

Denise Roy 

AU:  

15644 

Phone Number: 

612-316-2822 

Date of Request: 

2-8-12 

Secondary Contact: 

Mary Sohlberg 

Secondary Contact Phone Number:  

612-316-0737 

Notice Distribution  

BondMaster/CertMaster Key  

STRUCT045 

Required Mail Date:  

2-8-12 

Estimated Time of  Notice Delivery to CTO: 

12 :32 PM 

Number of Pages:  

5 pages  

Mailing Method (1
st
 class, overnight):  

Overnight 

Comments/Special Instructions  

 

Please let me know when this has been completed.  

 

 

BHC Department only  

CTD Ticket Number:  

      

 

Comments, if applicable:  

      

              
     

Notice Distribution Coversheet 
 

Email to: Bondholder Communications or bondholdercommunications@wellsfargo.com 

Form is required to request mailings to bondholders 

 

Note: Refer to Service Level Agreement for same day mailing criteria 

 

mailto:Bondholder%20Communications
mailto:bondholdercommunications@wellsfargo.com?subject=Urgent%20Mailing%20to%20Bondholders


 
NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 
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NOTICE TO HOLDERS REGARDING PROPOSED  

SETTLEMENT OF CLAIMS ESTIMATION MOTION 
 
To: Holders of Certificates and Notes Issued by Trusts Listed on the Attached Exhibit A 
 
THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST TO THE 
BENEFICIAL OWNERS OF THE SUBJECT NOTES AND CERTIFICATES.  IF APPLICABLE, 
ALL DEPOSITORIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS 
NOTICE ARE REQUESTED TO EXPEDITE RETRANSMITTAL TO SUCH BENEFICIAL 
OWNERS IN A TIMELY MANNER. 
 
Wells Fargo Bank, National Association (“Trustee”), serves as Trustee for the Trusts listed on the 
attached Exhibit A (the “Trusts”) pursuant to various trust agreements dated as of various dates.   
 
The purpose of this is Notice is to inform you of a proposed compromise of a motion filed in the 
bankruptcy case of Lehman Brothers Holdings Inc. and its affiliated entities (collectively, the “Debtors”) 
regarding the proposed estimation of certain claims.  This Notice is organized into the following sections: 
 

(1) General background regarding the Debtors’ bankruptcy case; 
(2) Description of the motion filed by the Debtors to estimate certain claims for the limited purposes 

of maintaining an adequate reserve for the claims; 
(3) Proposed settlement of the Debtors’ motion to estimate claims; and 
(4) Instructions regarding any response. 

 
No response is required to this Notice unless you have questions, comments or an objection 
regarding the proposed settlement described herein.  If you do elect to respond to the Trustee, your 
response must be received by the Trustee no later than 4:00 p.m. EST on February 17, 2012. 
 

1. Background 
 
On September 15, 2008, the Debtors filed voluntary petitions seeking relief under Chapter 11 of 11 
U.S.C. §§ 101 et seq.  This proceeding is pending in the United States Bankruptcy Court for the Southern 
District of New York (“Bankruptcy Court”).  The Trustee filed proofs of claim against the Debtors 
asserting claims for, inter alia, (a) exceptions contained in the files for the mortgages that were sold to 
certain residential mortgage loan securitization trusts for which the Trustee acts as trustee, (b) breaches of 
representations, if any, of the Debtors relating to such mortgage loans, (c) known early payment defaults, 
and (d) the fees and expenses of the Trustee (collectively, the “Trustee Claims”).  Citibank, N.A., U.S. 
Bank National Association, Wilmington Trust Company and Deutsche Bank National Trust Company 
(collectively with the Trustee, the “RMBS Trustees”) also filed proofs of claim (collectively with the 
Trustee Claims, the “RMBS Claims”) asserting claims for similar types of liability against the Debtors 
regarding residential mortgage loan securitization trusts for which they serve as trustees.  On December 5, 
2011, the Bankruptcy Court entered the Order (the “Confirmation Order”) Confirming the Modified 
Third Amended Joint Chapter 11 Plan, dated December 5, 2011 (the “Plan”).  The Debtors’ docket may 
be accessed at http://chapter11.epiqsystems.com/LBH/docket/Default.aspx?rc=1.  A copy of the 
Confirmation Order and the Plan may be found on the docket as ECF No. 23023 and 22973, respectively.  
 



The actual amount of the RMBS Claims is unknown at this time.  The Debtors will have to determine the 
actual, allowed amount of each of the RMBS Claims before the Debtors can make any distributions to the 
RMBS Trustees for the RMBS Claims.  Under the Plan, the Debtors can make pro rata distributions to 
holders of allowed claims only if the Debtors include the full face amount of disputed claims in their pro 
rata distribution calculations or the Bankruptcy Court may determines some other reserve amount is 
appropriate in a claims estimation proceeding.  Here, the Debtors seek to estimate the amount of the 
RMBS Claims for purposes of establishing pro rata calculations for making initial distributions under the 
Plan and reserving assets for disputed claims.   
 

2. Estimation Motion 
 
On January 12, 2012, the Debtors filed a Motion Pursuant to Section 8.4 of the Modified Third Amended 
Joint Chapter 11 Plan of Lehman Brothers Holdings Inc. and its Affiliated Debtors and Sections 105(a), 
502(c) and 1142(b) of the Bankruptcy Code to Estimate the Amounts of Claims Filed by Indenture 
Trustees on Behalf of Issuers of Residential Mortgage Backed Securities For Purposes of Establishing 
Reserves (the “Estimation Motion”).  The Estimation Motion is available on the Debtors’ docket at 
Document No. 24254.  The Declaration of Zachary Trumpp in support of the Estimation Motion is 
available on the docket at Document No. 24255.  The purpose of the Estimation Motion is to estimate the 
RMBS Claims so the Debtors may (i) commence making distributions to creditors whose claims have 
been allowed and (ii) establish appropriate reserves for disputed claims.   
 
The Estimation Motion does not seek to resolve the amount of RMBS Claims.  If the Bankruptcy Court 
does not estimate the RMBS Claims, the Debtors would be required to maintain a reserve for the amount 
of the RMBS Claims as filed, which could materially impact the Debtors’ ability to make distributions to 
other creditors whose claims have been allowed in a certain amount.   
 
In the Estimation Motion, the Debtors seek authority to estimate the RMBS Claims at $2.4 billion and 
reserve for that amount pending the final determination of the actual amount of the RMBS Claims.  The 
Debtors assert that in the Estimation Motion that $2.4 billion represents the high end of their potential 
liability for the RMBS Claims.  The RMBS Trustees filed objections to the Estimation Motion.1  The 
RMBS Trustees also engaged a consultant to analyze the Debtors’ methodology for determining the 
amount of the estimated RMBS Claims.   
 
The Bankruptcy Court held a preliminary hearing on the Estimation Motion on January 26, 2012.  The 
Bankruptcy Court did not enter an order estimating the amount of the RMBS Claims at that time.  
However, the Bankruptcy Court indicated that, unless the Debtors and the RMBS Trustees came to an 
agreement prior to the next Omnibus Claims Objection hearing on February 22, 2012, the Bankruptcy 
Court would hear evidence and estimate the amount of the RMBS Claims so the Debtors can make their 
initial distribution under the Plan.  The Bankruptcy Court also indicated that it would not uphold certain 
challenges that the RMBS Trustees raised with respect to the Debtors’ proposed estimation of the RMBS 
Claims. 
 

3. Proposed Settlement 

After the preliminary hearing, the RMBS Trustees met with the Debtors in an attempt to reach an 
agreement regarding the estimation of the RMBS claims for initial Plan distribution purposes and to 
establish an appropriate reserve.  The RMBS Trustees, having considered the comments of the 

                                                 
1 The objections of the RMBS Trustees may be found on the Debtors’ docket at Document Nos. 24476, 24483, 
24484, 24485, 24491 and 24492.  The Declaration of James Burke, the RMBS Trustees’ expert, may be found at 
Document No. 24491. 



Bankruptcy Court, the assets available for distribution by the Debtors, the relatively small amount of the 
Debtors’ initial distributions under the Plan, the advice of their independent consultant, and the fact that 
distributions under the Plan will continue for several more years, have agreed to a settlement whereby 
estimate the RMBS Claims will be estimated at $5 billion (the “Estimate”).2  The proposed order to 
approve the Estimate will make clear that the Estimate is merely an estimate of the RMBS Claims, and 
the actual RMBS Claims allowed in these proceedings may be higher or lower than the Estimate.  The 
Debtors have advised the Bankruptcy Court and the RMBS Trustees that, even if the RMBS Claims are 
finally allowed in an amount considerably higher than the Estimate, the Debtors will have sufficient assets 
to make full distributions on the RMBS Claims.  The Debtor and the RMBS Trustees have also agreed to 
engage a mediator as part of the ongoing process to reach a determination of the final allowed amount of 
the RMBS Claims.   
 
The Debtors will present an order (the “Order”) to the Bankruptcy Court memorializing this proposed 
settlement, and the Bankruptcy Court will consider the Order at a hearing on February 22, 2012, at 10:00 
a.m. EST, at the United States Bankruptcy Court, Courtroom 601, One Bowling Green, New York, New 
York.  Any objecting parties are required to attend the hearing, and failure to appear may result in relief 
being granted or denied. 

If the Bankruptcy Court does not approve the proposed settlement and enter the Order, the Bankruptcy 
Court likely will conduct an evidentiary hearing on February 22, 2012, and estimate the RMBS Claims in 
an amount the Bankruptcy Court determines is appropriate.  The Trustee intends to support the entry of 
the Order at the hearing, provided that it may determine to withdraw its support in the event it receives 
directions from holders to do so as provided below. 
 

5.  Instructions 
 
No response to this Notice is required unless you object to the proposed settlement of the 
Estimation Motion.  If you choose to respond, the Trustee must receive your response by no later 
than February 17, 2012, at 4:00 P.M. EST.  If the requisite amount of holders of notes or 
certificates direct the Trustee to object to the settlement, the Trustee may determine to withdraw its 
support of the entry of the Order in accordance with such direction given in the manner 
contemplated and pursuant to the terms of the applicable trust agreements. 
 
 The Trustee will send further notices if significant developments occur.  You may direct 
questions to the attention of Mary Sohlberg by telephone at (612) 316-0737 or by email at 
Mary.Sohlberg@wellsfargo.com; by facsimile at (866) 671-5543 or by mail addressed to Wells Fargo 
Bank, National Association, Corporate Trust Department, Attn.: Mary Sohlberg, MAC N9311-161, 625 
Marquette Avenue, Minneapolis, MN 55479.  The Trustee may conclude that a specific response to 
particular inquiries from individual holders is not consistent with equal and full dissemination of material 
information to all holders.  Holders should not rely on the Trustee as their sole source of information.  
The Trustee makes no recommendations and gives no investment advice herein or as to the notes or 
certificates generally. 
 
 
 
Dated: February 8, 2012   WELLS FARGO BANK, NATIONAL 

ASSOCIATION, As Trustee 
 

                                                 
2 The settlement is subject to the approval of the Bankruptcy Court. 



 
Exhibit A 

 
Amortizing Residential Collateral Trust, Series 2001-BC1   
Amortizing Residential Collateral Trust, Series 2002-BC10   
Amortizing Residential Collateral Trust, Series 2002-BC5   
Amortizing Residential Collateral Trust, Series 2002-BC6   
Amortizing Residential Collateral Trust, Series 2002-BC8   
Amortizing Residential Collateral Trust, Series 2002-BC9   
BNC Mortgage Loan Trust, Series 2007-4   
Encore Credit Corporation, Series 2003-1   
First Franklin Mortgage Loan Trust, Series 2002-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FF3   
First Franklin Mortgage Loan Trust, Series 2003-FFB   
First Franklin Mortgage Loan Trust, Series 2004-FF7   
First Franklin Mortgage Loan Trust, Series 2006-FF15   
First Franklin Mortgage Loan Trust, Series 2006-FF17   
First Franklin Mortgage Loan Trust, Series 2006-FFA   
First Franklin Mortgage Loan Trust, Series 2006-FFB   
Lehman ABS Corporation, Series  2004-2   
Lehman ABS Corporation, Series  2007-1   
Lehman Mortgage Trust, Series 2006-9   
Lehman Mortgage Trust, Series 2007-1   
Lehman Mortgage Trust, Series 2007-4   
Lehman Mortgage Trust, Series 2007-5   
Lehman Mortgage Trust, Series 2007-9   
Lehman Mortgage Trust, Series 2008-2   
Lehman Mortgage Trust, Series 2008-6   
Resmae Mortgage Loan Trust, Series 2007-1   
Structured Asset Investment Loan Trust, Series 2003-BC12   
Structured Asset Investment Loan Trust, Series 2003-BC3   
Structured Asset Investment Loan Trust, Series 2003-BC4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-10   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-16   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-18   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-5   
Structured Adjustable Rate Mortgage Loan Trust, Series 2004-9XS   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-12   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-14   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-15   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-17   
Structured Adjustable Rate Mortgage Loan Trust, Series 2005-20   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-1   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-11   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-2   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-3   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-4   
Structured Adjustable Rate Mortgage Loan Trust, Series 2007-6   
Structured Adjustable Rate Mortgage Loan Trust, Series 2008-1   



Structured Asset Securities Corporation, Series 2001-11   
Structured Asset Securities Corporation, Series 2001-21A   
Structured Asset Securities Corporation, Series 2001-6   
Structured Asset Securities Corporation, Series 2002-5A   
Structured Asset Securities Corporation, Series 2002-AL1   
Structured Asset Securities Corporation, Series 2002-BC1   
Structured Asset Securities Corporation, Series 2002-HF1   
Structured Asset Securities Corporation, Series 2002-HF2   
Structured Asset Securities Corporation, Series 2002-RM1   
Structured Asset Securities Corporation, Series 2003-15A   
Structured Asset Securities Corporation, Series 2003-17A   
Structured Asset Securities Corporation, Series 2003-26A   
Structured Asset Securities Corporation, Series 2003-34A   
Structured Asset Securities Corporation, Series 2003-6A   
Structured Asset Securities Corporation, Series 2003-S2   
Structured Asset Securities Corporation, Series 2005-NC2   
Structured Asset Securities Corporation, Series 2005-S6   
Structured Asset Securities Corporation, Series 2005-S7   
Structured Asset Securities Corporation, Series 2006-OPT1   
Structured Asset Securities Corporation, Series 2007-BC1   
Structured Asset Securities Corporation, Series 2007-MLN1   
Structured Asset Securities Corporation, Series 2007-OSI   
Structured Asset Securities Corporation, Series 2007-SC1  
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General Information  
Requested By:  
Denise Roy

AU: 
15644

Phone Number:
612-316-2822

Date of Request:
2-9-12

Secondary Contact:
Mary Sohlberg

Secondary Contact Phone Number: 
612-316-0737

Notice Distribution 
BondMaster/CertMaster Key 
STRUCT065

Required Mail Date: 
2-9-12

Estimated Time of  Notice Delivery to CTO:
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Number of Pages: 
5 pages 

Mailing Method (1st class, overnight):
Overnight

Comments/Special Instructions 

Please let me know when this has been completed. 

BHC Department only 
CTD Ticket Number: 
     

Comments, if applicable: 
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